
 

 
 
 
 
 
 
 
 
December 22, 2021 
 
 
 
To the Board of Regents of 
College of Micronesia-FSM: 
 
 
 
We have performed an audit of the financial statements of College of Micronesia-FSM (the College), a component 
unit of the Federated States of Micronesia (FSM) National Government, as of and for the year ended September 
30, 2020, in accordance with auditing standards generally accepted in the United States of America (“generally 
accepted auditing standards”) and have issued our report thereon dated December 22, 2021. 
 
We have prepared the following comments to assist you in fulfilling your obligation to oversee the financial 
reporting and disclosure process for which management of the College is responsible. 
 
This report is intended solely for the information and use of the Board of Regents, management, and others within 
the College and is not intended to be and should not be used by anyone other than these specified parties. 
 
We wish to thank the staff and management of the College for their cooperation and assistance during the course 
of this engagement. 
 
Very truly yours, 
 
 
 
 
 
cc:  The Management of College of Micronesia-FSM 

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 



 

OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STANDARDS, GENERALLY ACCEPTED 
GOVERNMENT AUDITING STANDARDS AND THE UNIFORM GUIDANCE 
 
Our responsibility under (1) generally accepted auditing standards, (2) the standards applicable to financial audits, 
contained in Government Auditing Standards, issued by the Comptroller General of the United States ("generally 
accepted government auditing standards") (generally accepted auditing standards and generally accepted 
government auditing standards are collectively referred to herein as the "Auditing Standards") and (3) the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (the Uniform Guidance), have been described in our 
engagement letter dated March 15, 2021 a copy of which has been provided to you. As described in that letter, 
the objectives of an audit conducted in accordance with the Auditing Standards and the Uniform Guidance are: 
 
• To express an opinion on whether the statement of net position of the College as of September 30, 2020, 

and the related statements of revenues, expenses, and changes in net position and of cash flows for the 
year ended September 30, 2020 (the “financial statements”), are presented fairly, in all material respects, 
in accordance with accounting principles generally accepted in the United States of America (“generally 
accepted accounting principles”), and perform specified procedures on the required supplementary 
information for the year ended September 30, 2020. 
 

• To report on the College’s internal control over financial reporting and on its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters for the year ended 
September 30, 2020 based on an audit of financial statements performed in accordance generally accepted 
government auditing standards. 
 

• To report on the College’s compliance with requirements applicable to each major federal program and on 
internal control over compliance in accordance with the Uniform Guidance. 

 
Our responsibilities under the Auditing Standards and the Uniform Guidance include forming and expressing an 
opinion about whether the financial statements that have been prepared with the oversight of management and 
the Board of Regents are presented fairly, in all material respects, in conformity with generally accepted 
accounting principles.  The audit of the financial statements does not relieve management or the Board of Regents 
of their responsibilities. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether caused by fraud or error.  In making those risk 
assessments, we considered internal control over financial reporting relevant to the College’s preparation and fair 
presentation of the financial statements in order to design audit procedures that were appropriate in the 
circumstances but not for the purpose of expressing an opinion on the effectiveness of the College’s internal 
control over financial reporting.  Accordingly, we do not express an opinion on the effectiveness of the College’s 
internal control over financial reporting.  Our consideration of internal control over financial reporting was not 
designed to identify all deficiencies in internal control over financial reporting that might be significant deficiencies 
or material weaknesses. 
 
We also considered the College’s internal control over compliance with requirements that could have a direct and 
material effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in accordance 
with the Uniform Guidance. Our audit does not, however, provide a legal determination of the College’s 
compliance with those requirements. 
 



 

ACCOUNTING ESTIMATES 
 
Accounting estimates are an integral part of the financial statements prepared with the oversight of management 
and are based on management’s current judgments.  Those judgments are normally based on knowledge and 
experience about past and current events and on assumptions about future events.  Significant accounting 
estimates reflected in the College’s 2020 financial statements include management’s estimate of the allowance 
for uncollectible accounts, which is determined based upon past collection experience and aging of the accounts; 
management’s estimate of the allowance for inventory obsolescence, which is determined based upon expected 
inventory turnover and inventory aging; and management’s estimate of depreciation expense, which is based on 
estimated useful lives of the respective capital assets.  During the year ended September 30, 2020 we are not 
aware of any significant changes in accounting estimates or in management’s judgments relating to such 
estimates. 
 
AUDIT ADJUSTMENTS AND UNCORRECTED MISSTATEMENTS 
 
Our audit of the financial statements was designed to obtain reasonable, rather than absolute, assurance about 
whether the financial statements are free of material misstatement, whether caused by error or fraud. As the 
result of our audit work, we identified matters that resulted in audit adjustments that we believe, either 
individually or in the aggregate, would have a significant effect on the College’s financial reporting process.  Such 
proposed adjustments, listed as Appendix A to Attachment I, have been recorded in the accounting records and 
are reflected in the 2020 financial statements. 
 
In addition, listed in Appendix B to Attachment I, a summary of uncorrected misstatements aggregated by us 
during the current engagement and pertaining to the latest period presented that were determined by 
management to be immaterial, both individually and in the aggregate, to the financial statements taken as a 
whole. 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
During the year ended September 30, 2020, GASB issued Statement No. 95, Postponement of the Effective Dates 
of Certain Authoritative Guidance, which postpones the effective dates of GASB Statement Nos. 84, 89, 90, 91, 92 
and 93 by one year and GASB Statement No. 87 by 18 months; however, earlier application of the provisions 
addressed in GASB Statement No. 95 is encouraged and is permitted to the extent specified in each 
pronouncement as originally issued.  In accordance with GASB Statement No. 95, management has elected to 
postpone implementation of these statements. 
 
In January 2017, GASB issued Statement No. 84, Fiduciary Activities. The objective of this Statement is to improve 
guidance regarding the identification of fiduciary activities for accounting and financial reporting purposes and 
how those activities should be reported.  The requirements of this Statement will enhance consistency and 
comparability by (1) establishing specific criteria for identifying activities that should be reported as fiduciary 
activities and (2) clarifying whether and how business-type activities should report their fiduciary activities.  
Management does not believe that this statement, upon implementation, will have a material effect on the 
financial statements.  In accordance with GASB Statement No. 95, GASB Statement No. 84 will be effective for 
fiscal year ending September 30, 2021. 
 
In June 2017, GASB issued Statement No. 87, Leases.  The objective of this Statement is to better meet the 
information needs of financial statement users by improving accounting and financial reporting for leases by 
governments.  This Statement increases the usefulness of governments’ financial statements by requiring 
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and 
as inflows of resources or outflows of resources recognized based on the payment provisions of the contract.  
Management believes that this statement, upon implementation, will have a material effect on the financial 
statements.  In accordance with GASB Statement No. 95, GASB Statement No. 87 will be effective for fiscal year 
ending September 30, 2022. 
  



 

SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
 
In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred Before the End of a 
Construction Period.  The objectives of this Statement are (1) to enhance the relevance and comparability of 
information about capital assets and the cost of borrowing for a reporting period and (2) to simplify accounting 
for interest cost incurred before the end of a construction period.   Management does not believe that this 
statement, upon implementation, will have a material effect on the financial statements.  In accordance with GASB 
Statement No. 95, GASB Statement No. 89 will be effective for fiscal year ended September 30, 2022. 
 
In March 2018, GASB issued Statement No. 90, Majority Equity Interests - An Amendment of GASB Statements 
No. 14 and 61.  The primary objectives of this Statement are to improve the consistency and comparability of 
reporting a government’s majority equity interest in a legally separate organization and to improve the relevance 
of financial statement information for certain component units.  It defines a majority equity interest and specifies 
that a majority equity interest in a legally separate organization should be reported as an investment if a 
government’s holding of the equity interest meets the definition of an investment.  A majority equity interest that 
meets the definition of an investment should be measured using the equity method, unless it is held by a special-
purpose government engaged only in fiduciary activities, a fiduciary fund, or an endowment (including permanent 
and term endowments) or permanent fund.  Those governments and funds should measure the majority equity 
interest at fair value.  Management does not believe that this statement, upon implementation, will have a 
material effect on the financial statements.  In accordance with GASB Statement No. 95, GASB Statement No. 90 
will be effective for fiscal year ending September 30, 2021. 
 
In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations.  The primary objectives of this Statement 
are to provide a single method of reporting conduit debt obligations by issuers and eliminate diversity in practice 
associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt obligations, 
and (3) related note disclosures.  This Statement achieves those objectives by clarifying the existing definition of 
a conduit debt obligation; establishing that a conduit debt obligation is not a liability of the issuer; establishing 
standards for accounting and financial reporting of additional commitments and voluntary commitments 
extended by issuers and arrangements associated with conduit debt obligations; and improving required note 
disclosures.  Management does not believe that this statement, upon implementation, will have a material effect 
on the financial statements.  In accordance with GASB Statement No. 95, GASB Statement No. 91 will be effective 
for fiscal year ending September 30, 2023. 
 
In January 2020, GASB issued Statement No. 92, Omnibus 2020.  The objectives of this Statement are to enhance 
comparability in accounting and financial reporting and to improve the consistency of authoritative literature by 
addressing practice issues that have been identified during implementation and application of certain GASB 
Statements. This Statement addresses a variety of topics and includes specific provisions about the effective date 
of Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, for interim financial reports, the 
terminology used to refer to derivative instruments and the applicability of certain requirements of Statement 
No. 84, Fiduciary Activities, to postemployment benefits.  The requirements related to the effective date of GASB 
Statement No. 87 and Implementation Guide 2019-3, reissuance recoveries and terminology used to refer to 
derivative instruments are effective upon issuance.  The remaining requirements of GASB Statement No. 92 are 
effective for the fiscal year ending September 30, 2022. 
 
In March 2020, GASB issued Statement No. 93, Replacement of Interbank Offered Rates.  The primary objective 
of this Statement is to address those and other accounting and financial reporting implications of the replacement 
of an IBOR.  Management does not believe that this statement, upon implementation, will have a material effect 
on the financial statements.  In accordance with GASB Statement No. 95, GASB Statement No. 93 will be effective 
for fiscal year ending September 30, 2022. 
 
In March 2020, GASB issued Statement No. 94, Public-Private and Public-Public Partnerships and Availability 
Payment Arrangements.  The primary objective of this Statement is to improve financial reporting by addressing 
issues related to public-private and public-public partnership arrangements.  This Statement also provides 
guidance for accounting and financial reporting for availability payment arrangements.  Management does not 
believe that this statement, upon implementation, will have a material effect on the financial statements.  GASB 
Statement No. 94 will be effective for fiscal year ending September 30, 2023. 

 
 



 

SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
 
In May 2020, GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements.  This 
Statement provides guidance on the accounting and financial reporting for subscription-based information 
technology arrangements (SBITAs) for government end users (governments).  This Statement (1) defines a SBITA; 
(2) establishes that a SBITA results in a right-to-use subscription asset - an intangible asset - and a corresponding 
subscription liability; (3) provides the capitalization criteria for outlays other than subscription payments, including 
implementation costs of a SBITA; and (4) requires note disclosures regarding a SBITA.  Management does not 
believe that this statement, upon implementation, will have a material effect on the financial statements.  GASB 
Statement No. 96 will be effective for fiscal year ending September 30, 2023. 
 
In June 2020, GASB issued Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans - an amendment of GASB 
Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32.  The primary objectives of this 
Statement are to (1) increase consistency and comparability related to the reporting of fiduciary component units 
in circumstances in which a potential component unit does not have a governing board and the primary 
government performs the duties that a governing board typically would perform; (2) mitigate costs associated 
with the reporting of certain defined contribution pension plans, defined contribution other postemployment 
benefit (OPEB) plans, and employee benefit plans other than pension plans or OPEB plans (other employee benefit 
plans) as fiduciary component units in fiduciary fund financial statements; and (3) enhance the relevance, 
consistency, and comparability of the accounting and financial reporting for Internal Revenue Code (IRC) Section 
457 deferred compensation plans (Section 457 plans) that meet the definition of a pension plan and for benefits 
provided through those plans.  Management does not believe that this statement, upon implementation, will have 
a material effect on the financial statements.  GASB Statement No. 97 will be effective for fiscal year ending 
September 30, 2022. 
 
We have evaluated the significant qualitative aspects of the College’s accounting practices, including accounting 
policies, accounting estimates, and financial statement disclosures and concluded that the policies are 
appropriate, adequately disclosed, and consistently applied by management. 
 
OTHER INFORMATION IN THE ANNUAL REPORTS OF THE COLLEGE  
 
When audited financial statements are included in documents containing other information, such as Annual 
Reports, we will read such other information and consider whether it, or the manner of its presentation, is 
materially inconsistent with the information, or the manner of its presentation, in the financial statements audited 
by us.  In the event that the College issues an Annual Report or other documentation that includes the audited 
financial statements, we will be required to read the other information in the College’s 2020 Annual Report and 
will inquire as to the methods of measurement and presentation of such information.  If we note a material 
inconsistency or if we obtain any knowledge of a material misstatement of fact in the other information, we will 
discuss this matter with management and, if appropriate, with the Board of Regents.  
 
DISAGREEMENTS WITH MANAGEMENT 
 
We have not had any disagreements with management related to matters that are material to the College’s 2020 
financial statements. 
 
OUR VIEWS ABOUT SIGNIFICANT MATTERS THAT WERE THE SUBJECT OF CONSULTATION WITH OTHER 
ACCOUNTANTS 
 
We are not aware of any consultations that management may have had with other accountants about auditing 
and accounting matters during 2020. 
 
  



 

SIGNIFICANT FINDINGS OR ISSUES DISCUSSED, OR SUBJECT OF CORRESPONDENCE, WITH MANAGEMENT PRIOR 
TO OUR RETENTION 
 
Throughout the year, routine discussions were held, or were the subject of correspondence, with management 
regarding the application of accounting principles or auditing standards in connection with transactions that have 
occurred, transactions that are contemplated, or reassessment of current circumstances.  In our judgment, such 
discussions or correspondence, were not held in connection with our retention as auditors. 
 
SIGNIFICANT DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT 
 
In our judgment, we received the full cooperation of the College’s management and staff and had unrestricted 
access to the College’s senior management in the performance of our audit. 
 
MANAGEMENT’S REPRESENTATIONS 
 
We have made specific inquiries of the College’s management about the representations embodied in the financial 
statements.  Additionally, we have requested that management provide to us the written representations the 
College is required to provide to its independent auditors under generally accepted auditing standards.  We have 
attached to this letter, as Attachment I, a copy of the representation letter we obtained from management. 
 
CONTROL-RELATED MATTERS 
 
We have issued a separate report to you, dated December 22, 2021, on the College’s internal control over financial 
reporting and on its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters, which was based upon the audit performed in accordance with Government Auditing Standards.  
We have also issued a separate report to you, also dated December 22, 2021, involving the College’s compliance 
with requirements applicable to each major program and on internal control over compliance in accordance with 
the Uniform Guidance.     
 
We have communicated to management and the Board of Regents, in a separate letter dated December 22, 2021, 
certain deficiencies and other matters related to the College’s internal control over financial reporting that we 
identified during our audit. 
 



qOLLtrGtr OF MICRONESIA -FSM
P.O. Ilox 159, I(olorria, Pohnpei

Feclelatecl States of Micronesia 96941

Plrone: (69 l) 320-2480148 I /482 lrax: (69 l) 320-2479

December 22,2021

Deloitte & Touche
P.O. Box 753
Kolonia, Pohnpei 96941

your audits of the statements of net position of
component unit of the Federated States of

eptember 30, 2020 and 2019, and the related
in net position and cash flows for the years then
ents, for the purpose of expressing an opinion

as to whether the financial slatements present fairly, in alI material respects, ihe financial
position, results of operations, and cash flows of the COM-FSM in conformity with accounting
principles generally accepterd in the United stat:s of America (GAAP).

We confirm that we are responpible for the following:

a' The preparation and fair presentation in the financial statements of financial position,
changes in net position, aird cash flows of COM-FSM in conformity with GAAP.

b, The design, implementation, and maintenance of internal control:

o Relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error

o To prevent and detect fraud

tatements and related notes and acknowledge
ation. Specifically, we acknowledge that your
ments was a matter of convenience rather than
e financial statement preparation assistance

financial statements are prepared in accordance
se of the financial statement disclosure checklist

for stand-alone business-iype activities obtained from the Government Finance Officers
Association. Additionally, we agree with the recorded adjustments included in Appendix A.

ed as being limited to matters that are material.
, if they involve an omission or misstatement of
ding circumstances, makes it probable that the
information would be changed or influenced by

the omission or misstatement.

Accledited by 1he Alcclcditing Contniission lor Cornnrunitl,ancl Juliiol Collcgcs
Wtstern Associatiort of Scltools anr.l Collegcs
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ffi:il:|T'JrT* best of our knowledge and belief, the foltowins representations made to you

t' 
Iiii::f jll1i,]il "t."l"ents 

referred to above are fairry presented in conrormity with

a' The financial statenients include.all.component units as well as joint ventures with anequity interest, and properly disclose'all oiher joint ventures and other relatedorganizations.

b' Net position components (net investment in. 
. 
capital assets; restricted; andunrestricted) are properry crassified and, if appricabre, lpprou"J. 

--'

c' Deposits and investment securities are propenly classified in category of custodialcredit risk.

d' capital ass,ets,. including infrastructure assets, are properly capitalized, reported , and,if applicable, deprecl rted.

e' Required_supplerneritary information is measured and presented within prescribedguidelines.

f' Applicable laws and regulations are followed in adopting, approving and amendingbudgets.

g' The financial statemQnts properly classify all funds and activities, including special andextraordinary items.

h' Expenses have b.een f,ppropriately classified in or allocated to functions and programsin the statement of altivities, and allocations hive been made on a reasonable basis.

i' Interfund, internal, dnd intra-entity activity and balances have been appropriatelyclassified and report{d.

j' Fund balance restnictlons, commitments, and assignments are properly classified and,if applicable, approvld.

coM-FSM has provided.to you all relevant information and access as agreed in the termsof the audit engagement leiter.

COM-FSM has made availaple to you all:

a' All minutes of the meftings of the Board of Regents or summaries of actions of recentmeetings for which minutes have not yet bee-n prepared. Board r""ting, *"r.f,LtJon the following datef :

2.

3.

November 27,2OLg

December 19,2At9

April2,2020

June 30, 2020

August 6,2020

September 24,2020

December 3,2020

July 6,2O2t

Minutes of meetings sub-sequent to July 6,202r have not been approved. we representthat there were not significpnt matters discussed Jrring ihose meetings that would affectthe September 30, 2020 finbncial statements.

ATTACHMENT I, CONTINUED



b.

c' contracts and 6;rarlt agreements (inclu.ding amendments, if any) and any othercorrespondence thalt has taken prace with feierat agencies.

4. There has been no:

b' communication frorl other regulatory agencies concerning noncompliance with ordeficiencies in financial reportinlg practiceior other matters that could have a materialeffect on the financidl staiemenis.

nancial statement misstatements aggregated
and pertaining to the latest period [i"sJnt"Jggregate, to the financial statements taken as
statements has been attached as Appendix B.

ment, including the assessment of the risk
misstated as a result of fraud. However,
nderstanding about the risks of fraud in
statements are materially misstated as a

we have no knowledge of pny fraud or suspected fraud affecting coM-FSM involving:

a. Management

b' Employees who have significant roles in internal control over financial reporting

c' others, where the fraud could have a material effect on the financial statements.

5.

6.

7.

8 yj"!j,:?:]:-lTyl:"dg^.:l-lyalregations of fraud or suspected fraud affecting coM-FSM,s
I I i?f :.J.r.at 

e m e nts co m m p n i catei by e m p I oye ei, fo;, ;;; ;o iju" *, ri,=i;:i:,ru;:il1;or others.
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L2

9.

10.

tt.

13.

14.

15

at we are aware of or that legal counsel
t be disclosed in accordance with GASB
Financial Reporting Standards (,,GASB

Significant assumptions used by us in making accounting estimates are reasonable.

e Schedule of Expenditures of Federal Awards

government programs and related act
compliance audit. In addition, we have a
the data collection form.

nd administrative control over revenues,
es,

aining, and have established and maintained,
r federal programs that provides reasonable

ards in compliance with federal statutes,
e federal awards that could have a materiai

e design or operation of internal control over
aluation, including separately disclosing to
iciencies or material weaknesses in inteinal

No events have occurred subseque t require consideration asadjustments to or disclosures in th and related notes or thatexisted at the end of the rbporting ance during the reportingperiod.

We have disclosed aill known noncompliance with direct and material compliancerequirements occurring supsequent to September 30, 2020.

There have been no chang.Qs in internal control over compliance or other factors that mightsignificantly affect intennal control, including any corrective action taken Uy COV-rSM withregard to significant deflciencies and miterial weaknesses in internal control over
compliance, subsequent to September 30, 2OZO.

Federal awards expenditures have been charged in accordance with applicable costprinciples.

19. The Reporting Package sudmitted to the Federal Audit Clearinghouse (FAC) as defined bythe OMB Unif.orm ,Guidairce section 2cFR200.512(3)(c) d;;s noi'contain protected
personally identifiable i rrfofmation.

16.

17.

18.

ATTACHMENT I, CONTINUED



20. We have:

a' ldentified and. dis;clo.sed to you the requirements of federal statutes, regulations, andthe terms and condiltions oi federal awards ttrai are considered to have a direct andmaterial effect on each federal program under audit,

b' complied, in 
. 
all $aterial respects, with the direct and material compliancerequirements idelntified above in connection with federal r*rror .*.1[t as disclosedin the Schedule of Firfrdings and euestioned Costs.

c' ldentified and disclQsed interpretations of any compliance requirements that havevarying interpretatiohs.

ding amendments, if any) and any other
ams and related activities that have taken

ugh entities. Management has made available

and are prepared on a basis consistent with
enditures of Federal Awards. The copies of
:d are true copies of the reports submitted, or
I agency or pass-through entity, as applicable.

ed and all known noncompliance with the
s of federal awards, including the results

ny communications from federal awarding
rning possible noncompliance related to the

f ' ldentified previoul; firiancial audits, attestation engagements, performance audits, orother studies relate-d fo the objectives of the audit"arid the coriectiue .ctiont taken to
ad.dress significant findings and- recommendations, including the statusoifof f o*_rp onprior audit find,ings ([nd information about all managerient decisions) by fed'eral
awarding agencies aniJ pass-through entities.

g' Provided to you. Pur views on the reported findings, conclusions, andrecommendations for your report.

ar(s)findings. We have prepared a summary
warding agency and pass-through entity,
the status of our efforts in implementation

", ::#lix'J" ilil"no8 |;," L I il:l; Hh: l:I "
We are responsible for ta[ing corrective action on audit findings and have developed a

rments of OMB Uniform Guidance. We have
nt-year findings, the name of the person in
ion of the actions, the best actions to be

We have taken timely and appropriate steps
visions of contracts or grant agreements, or

2r.

22.

23' Management has identified and disclosed to you all laws and regulations that have a direct
and material effect on the fletermination of financial statement amounts.

ATTACHMENT I, CONTINUED



24. We have adopted the+ provisions of GASB Codification Section 2IOO, Defining the Finoncial
Reporting Entity' We. belilve that we have pnoperly identified, reporied, andllassified each
component unit of the Ehtity and each organization that meets'the criteria established in
GASB Codification Sectioh 2IOO.

25. We believe that internpl control over the receipt and recording of contributions is
adequate.

26' We have included in th! financial statements all assets and liabilities under COM-FSM's
control.

27. COM-FSM has.maintaindd an appropriate composition of assets in amounts needed to
comply with all donor redtrictions.

Except where otherwise stated below, matters less than $lL1_ onsidered
to be exceptions that require {isclosure for the purpose of ions. This
annount is not necessarily indiqative of amounts that would disclosure
in the financial statements,

28. Except as listed in Appehdix B, there are rro transactions that have not been properly
recorded in the accountirlg records underlying the financial statements.

29' COM-FSM has no plans oi intentions that may affect the carrying value or classification of
assets and liabilities,

30. Regarding related partiesp

a. We have disclosed tp you the identity of COM-FSM's related parties and all the related
party relationships qnd transactions of which we are aware.

b' To the extent appli{able, related parties and all the related-party relationships and
transactions, including sales, purchases, loans, transfers, leasing arrangements, and
guarantees (written or oral) have been appropriately identified, propeily accounted
for, and disclosed in the financial statements.

31' In preparing the financial statements in conformity with GAAP, management uses
estimates. All estimates lhave been disclosed in the financial statements for whicfr known
information available priQr to the issuance of the financial statements indicates that both
of the following criteria arfe met:

c. lt is reasonably posslble that the estimate of the effect on the financialstatements of
a condition, situatio{t, or set of circumstances that existed at the date of the financial
statements will charf ge in the near term due to one or more future confirming events.

d. The effect of the ch{nge would be materialto the financial statements.

32. There are no:

a. Instances of identifidd or suspected noncompliance with laws and regulations whose
effects should be colrsidered when preparing the financial statements.

ATTACHMENT I, CONTINUED



b. Known actual or pOssibre ritigation and craims whose effectswhen preparin6; the financiaistatements that have not beenaccounted for and {isclosed in accordance with GAAP.

should be considered
disclosed to you and

34.

35.

36

c. other liabilities or gain or loss contingencies that aredisclosed by GASB codification sectidn c5a, ctaiis
disclosed in Note 8 fo the basic financial statementi.

33' coM-FSM has satisfactori/ title to all owned assets, and there are no liens or encumbranceson such assets.nor has; aniv asset been pledgeJ riiori.t"rrl except as disclosed in the noteto the financial statementi.

COM-FSM has complied with all
financial statements.

No department or agency of the COM_FSM
noncompliance to us.

Regarding required suppl{mentary information:

a' we confirm that we 
f 
re responsible for the required supplementary information.

b' The requirtd 
:.9.ppl9mentary information is measured and presented in accordancewith GASB CodificatiQn Section 2200, Comprehtei,iiie- nnnual'rinanciit n"port.

c' The methods of rneasurement and presentation of the supplementary informationhave not changed froin those used in'the prioi p"rioO.

Receivables recorded irr the financial statements represent valid claims against debtors forsales or other charges arising on or before tfre Uifince sheet date and have beenappropriately reduced to their estimated net realizabte vaire.

Quantitative and qualitatiVe.informatio.n regarding the allowance for doubtful accounts hasbeen properly disclosecl in the financial staiemenis

maintaining the adequacy of the allowance
estimates used to determine such amounts.
dequate to absorb currently estimated bad

Provision has been made, jwhere applicable, to reduce excess or obsolete inventories totheir estimated net realizaple value.'All inventoriei are the property of CoM-FSM and donot include any items consigned to it or any items billed to customers.

we believe that all expendif ures that have been deferred to future periods are recoverable.

We have no intention oftelminating any of our retirement plan or taking any other actionthat could result in an effebtive terirination or reportable event roil-t."piri.'w" are notary9le of any occurrences lthat could result in the termination of our retirement plan towhich we contribute.

gal actions inherent to the nature of its
ctable. Therefore, no liability
ue to management's inability

required to be accrued or
and Judgments, except as

aspects of contractual agreements that may affect the

has reported a material instance of

37.

38

39.

41.

42.

40.

43.
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44. Regarding the future im
September 3t,2O2L a
Company does not beli
statements with the
year ending Septemher
evaluating the impact
discussed in Note 3. -fhe

GASB Statement No. 87
flows when such st t is adopted.

45. No events have occu

lementation of GASB statements effective for the years ending
after, as detailed in the Note 3 of the financial staiements, th6

the implementation will have a material effect on its financial
on of sfote ment No. 87, Leases, which will be effective for fiscal

30, 2022. The Company has not completed the process of
rt will result fronr'l adopting GASB Statement No. g7 Leases, as

mpany is therefore unable to disclose the impact that adopting
ll have on its financial position, results of operations, and'casF

date the financial state
adjustments to or di res in the financial statements.

Ms. Karen Simion
Interim President and 6

after September 30, 2020, but before
ents were available to be issued that

December 22,2021, the
require consideration as

Mr, Joseph Habuchmai
Vice President for Admin trative Services
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Entry Description Assets Liabilities Net Position
Income 

Statement
Dr (Cr) Dr (Cr) Dr (Cr) Dr (Cr)

1 To reclass stale dated checks
Dr. Cash in bank 42,837            
Cr. Staled checks (42,837)           
To reclass stale dated checks

2 To adjust long outstanding deferred revenues
Dr. Deferred revenue 99,234            
Cr. Accounts payable (99,234)           
To reverse long outstanding deferred revenues

3 To adjust overstatement of operating expense
Dr. Prepayment 29,995            
Dr. Accounts payable 9,298              
Cr. Operating expense (39,293)           
To adjust overstatement of operating expense

4 To adjust overstatement of revenues and expense
Dr. Bookstore Sales 109,626          
Cr. Supplies (109,626)        
To adjust overstatement of expense and revenues

5 To reclass unreleased checks
Dr. Cash 82,199            
Cr. Accounts Payable (82,199)           
To reclass unreleased checks

7 To adjust long outstanding prepayments
Dr. Supplies Expense 119,684          
Cr. Prepayments (119,684)        
To adjust long outstanding prepayments

35,347            (16,504)           -                   (18,843)           

APPENDIX B
Summary of Current Year Uncorrected Misstatements
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